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Abstract

The study aimed to study the overall determinants of foreign
direct investment in the Arab countries by applying to 15 Arab
countries during the period from 2002-2022, given the relative
Importance of this investment and its role in supporting and financing
economic development, and contributing to increasing employment
rates and technology transfer in addition to its role in transferring
organizational and administrative skills to host countries.

Besides studying the determinants of foreign direct investment
can remove ambiguity about the reasons for the weakness and small
share of Arab countries in foreign direct investment flows, and then The
main reasons can be answered The dominance of some countries and
their ability to attract the largest volume of investments directed to Arab
countries can be answered, and thus economic policymakers have the
ability to formulate policies that support the positive aspects and
improve the weaknesses and fragility of their economic system.

The study found that the GDP growth rate, infrastructure (number
of mobile lines per 100 people), inflation rate (economic stability),
economic openness are the macro determinants affecting foreign direct
investment in the long term, while GDP growth, infrastructure, and
economic openness are significant variables that affect foreign direct
investment in the short term, and foreign direct investment needs to
correct its course by 0.378 per year to reach long-term equilibrium.
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Fle shlae o S5 lly 2022 aled gl Hhlae apiiy JleeYly Hlaiinll
lef G Gt eJapatll 2 g Aaal) Jygat pie yhalia g ¢ oubpnd) Caiall jlalia (Jlac Y
Caral 3 S Gl g L Jsall Gmms o LEEGL psal) 138 8 LadES ) jad 28 Ay jall J o)
Gl (e A gaadd @b pla ) (Kans 29 ey Camal i Sl s ¢ 6 Leliin s
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adny Aaleiall lalaall ) ALY bl Cainlly (Jlae V) Flie Hhalia saly )y oo
plall (5 sine (Ao 98 A sall (o pan i yi (yaddil a8 1A ¢y aill i 5 Alaall 3 g
Guad¥) Ll 2 laiay Ll ) ga i i iadd) LS 2022 ple (2127 12021 ple A
¢ had ol LYl Wl Wl ga 21 latay <38 ) el Gl Cpuadll (g g Cua (e
b e sl e SRl jise (B A J 5 Juadl agd L gl (gles o2y S
e A 11 b SAL Do s ealall 53all (885 3 oy A jall J sl Crineni Jaws sial)

do il 138 e J81 J 52 6 Allia Lain cdan sidl) 13 (ya (il

bl gyl Jsall 2ag Al jhalie (aed aaad o5 i Glld ) ddlaYl
pizill b Jiaid G phal) Ll el CaallSs il sl e aa 2022 ale
o) &5 ) Al el 8 paadl)l Cleaall @l L calaiadd)l ol a )
Ol gy el 138 a5 Aadlal sall agand sall 15805 62l sall e (puds sl
Aadlly Lol Adnall 435 g3 515 il Gl COUCE (go (Aal A ) Jal) e
aduai ¢ sl il ) e Slad g dgiiall Haat ) oa Lpalai@Y) hlaadl jadl
A ) A 3l (sl el lasl 8200 Ciladia ¢ sala®Bl 3 S calaione g a s
(2023 &l jiball Gl g jlaiinl) sl

(e ol sie ana bl jeae Lgin Gay dn oyl Jsall O mealy (3w Lea

OSar Al 3 sail) (1 Y g el Jall JS 81 patine yy shail) (5 5k ) jla s <l laitins|

Ll pige JS (A Cpuniy skl (ge alffia W @il A s Luje 4 liag of
Z\.:m_,SAJ\ L_il.uu.uj.d\ 3elaS QAJ é‘o:\.‘.}a.a)ﬁﬂb Z\..JJMY\

I G (3) dsxn (sl Jeladll) cilibpll duasy) Juaill gy
el & Y (et 100 JS 4l sanal) Cail sl aae oLl Al all Jae il il
8 aadl o Jpaall a sy WS ¢ Jarque-Bera Juial e dlaie YU @lly 5 eyl
2022 ale A Y53 il 2.8 @l s A gmaall Cuami (g0 IS ) iaY) L
i) J8 e el Y 5 Jlle 1113 pae 3 5Y 50 Jlile 2.3 &l e < jla¥) Lealy
1,02 Ssmy 5 <l jldiind Cmasil Cum 2014 oo (8 Glall ual e S 38
Ay gead) 3 4l sise el ) daas di JlaaY) lad) mll) e Ll ¥ 50 ke
sl pas O ) ALYl eme o5 Y Ll 2022 e SV 5 sl 1011
& %191 Jabay ey sbadl ) Jeas 58 (OPEN) (Jlaay) Aadd) ailil) (e A
Lshad sae Jangie of JSAL s 5 ¢9429.86 (M sas 4ty siase ol &l Laby ¢yl
£20.00 s il 53 352214 4y sl 35395 84 ) Jm s 8 il

G st ) CpSlgiaall el @l 08 1 die T i adail) Jaee iy LS
S Gy M G pall Jane Al 8 Jall ga LS el jall 558 JOA A8 ey
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(CORR) by Saill g ouspndd) )] o peail) 5 ail SAL a5 <2002.3
/5 gmland) Sl 8 axe Jlaial g Gl Y /fdiall Gl 5 obaaall ) 8L iy (53
G AL sal) i 55 ) (o el i i) iy g ecla YD D 8 Lay cdpulans @l gy Caial)
el N 100 ¢ Ay (B9l ae 0 3958 Cun o aa¥) p35all Lphary Sl Jall asen
Jsall B o dsall mmgas o oall il canjll adsall o e pdisally i
(2011 — Geoadlh) Tyl sind e Ll (2004 -G all) 10.8 e cilias 81 ) il

93.77 Sle clas i

ki Gilaia iy aplall il Glpuaiall gLl axe of SAL paa
:\é{){: l'dja 15 2axd 30alia 315 :La.u\Jﬂ\ Y

Ll ol Jae @l yriall Cilglias) aaY Gadle :(3) Jsaa

Var. Mean Maximum | Minimum | Jarque- Prob
Bera

FDI 2.41E+09 | 2.81E+10| -1.02E+10} 1706.056 | 0.00000
OPEN 88.11831 | 191.8726 | 29.85697 | 22.91342 | 0.00001
GDP 1.36E+11| 1.11E+12| 4.26E+08 | 966.9731 | 0.00000
GDPGRO 3.70125| 53.38179 | -36.65815| 8537.262 | 0.00000
GDPCAP 15703.36 | 98041.36 | 629.7819 ) 333.6125 | 0.00000
MOBCELL | 95.84202 | 221.3088 0] 3.645631 | 0.16157
EXCH 227.0049 | 2002.373| 0.268828 | 333.6091 | 0.00000
CORRUP | 56.05598 | 93.77991| 10.83744} 10.49069 | 0.00527

E-Views zebi_» Gl e e Talaic | Ealdl a5 @ jdaal)
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Covariance Analysis: Ordinary
Sample: 2002 2022
Included observations: 314
Balanced sample (listwise missing value deletion)
Correlation, t-Statistic
FDI | OPEN GDP | GDPGRO | GDPCAP MOB | .EXCH | CORR
FDI 1
OPEN | 0.2175 1
3.9363 | -
GDP | 0.5578 | -0.0533 1
11.870 | -0.9428 |  -----
GDPG | 0.1003 | 0.0480 | 0.0071 1
RO 1.7814 | 0.8496 | 0.1254 | -----
GDPC | 0.2229 | 0.4200 | 0.2800 0.161198 1
AP | 40399 | 81769 | 5.1536 2.885057 | = --—---
MOB | 0.2962 | 0.4631 | 0.4212 | -0.077893 0.5312 1
5.4790 | 9.2304 | 8.2046 | -1.380057 11.074 | -

EXCH. | -0.1903 | -0.1587 | -0.1559 | -0.117025 -0.259 | -0.365 1
-3.4239 | -2.8398 | -2.788 | -2.081367 -4.741 | -6.935| -
CORR | 0.3223 | 0.5153 | 0.1818 0.12842 0.6452 0.388 | -0.6803 1

6.0157 | 110.62 | 3.2660 2.28724 14.92027 7.453 | -16.395 |  -----

E-Views gl Cla i e Talaie | Lalll ddan) 51 1 jdaal)

bl W) LYY (s sine Dol ) @llia of Lol )Y A hias g g
O i se bl ) ADle @l G Caaa il LS ((4dladae) 2SN Apnla@y) il yadiall
i g ozl gai Jara g (Jlaa ) sl il 5 cgaba®®y) ~UaiV) e JS 5 jlaiins)
AndlSa 5 (Uadd 100 JSVJ sanall o salill o glad aae) Al Al 5 el (e 3 4l
wstia Yl Gopaall Jane e &y sine Ao A8May Jagi y 430 V) caluadl)
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Pairwise Granger Causality Tests

Date: 09/15/24 Time: 15:33
Sample: 2002 2022

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
GDP does not Granger Cause FDI 285 7.77421 0.0005
FDI does not Granger Cause GDP 9.51786 0.0001
INFLATION does not Granger Cause FDI 285 1.47906 0.2296
FDI does not Granger Cause INFLATION 2.55204 0.0797
GDPGRO does not Granger Cause FDI 285 0.87773 0.4169
FDI does not Granger Cause GDPGRO 5.36841 0.0052
MOBCELL does not Granger Cause FDI 285 0.49004 0.6131
FDI does not Granger Cause MOBCELL 0.92767 0.3967
OPEN does not Granger Cause FDI 285 7.63337 0.0006
FDI does not Granger Cause OPEN 1.80015 0.1672
CORRUPTION does not Granger Cause FDI 285 7.98487 0.0004
FDI does not Granger Cause CORRUPTION 457404 0.0111

E-Views gl Cla i e Talaie) Ealll ddas) 5 : jhuaal)
b iy s 8Lell i) WY G el sl dpdl s mea gy
cadll Gl (S ba ey Sl dadlSay (3lady Lad Jad) Al Jlaal) o)
S sed salaB¥) AU dnally Ll o(o < 0.05) of s daadl 2 il J s 5 el
i) LY YD ldmay) el et i Y sl V) palal) s Ly e
T e pSall s ALY gaill adaill GV B i Sl

Gl il A )il Hlial ) Jaa il dleay) Jdadl L
Levin, oe JdS @ljlaal Jde alde Wl ¢(5) Jsaall (8 daunsbiabile s dpalaByl
Lin & Chu, Breitung t-stat, Im, Pesaran and Shin W-stat, ADF - Fisher
a8l Ll @l LAY w38 J4si s Chi-square, PP - Fisher Chi-square
Al
i e i) s anall (o il
3 e Ll : i) (2 )
038 5 [(0) (s sinsall Xie 3 jiue Cul ppriall Glany (o ol HLEAY) il Ciaza gl
Coyall jr ¢ aal) laall il gai Jane ¢ pilall ia¥) jlaiin) oo @l i)
ol a8l s s qeanll G 8l (b ) Sy g (945 A sina (5 sle i el
Aol i) e IS0 Al Wl 5 s ) e o dod 5ol Jae <l il ol Jstal
Ul e 28l Caual Jaw i o(ludl) AndlSa) oubaadl ) a5 o galai@Y) ~ LY
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Levin, Lin & Chu, Breitung t-stat, PP - Fisher Chi- s_lia) il caalia) a2
S Ol Y el pae e S5y AV saaill i) s Leasls square
(6 siall ie ey adiaill Jasa of 1aST a8 (5 5Ly

Al ) Jae < puiciall 4y ) il laal 3(5) Jsas

\I Levin, Lin & Chu PP - Fisher
FDI Statistic -0.41076 | Statistic | 42.4650
Prob. 0.03406 Prob. 0.0653
Statistic -1.52893 | Statistic 16.4317
GbP Prob. 0.0631 Prob. 0.9788
_ Statistic | 1.8175 Statistic | 7.56516
e 09654  |Prob.  |0.9998
Statistic -2.1481 Statistic | 16.4759
Mob 100 Toron. 00018  |Prob.  |0.9783
Statistic -3.74078 Statistic | 34.0339
Openness — Io o, 00001  |Prob.  |0.2795
Statistic | -1.71617 Statistic | 17.8741
GDP_Per  I'prop, 0.0431 | Prob. 0.9605
Statistic 0.12793 Statistic 93.3571
CORR_ST Prob. 0.5509 Prob. 0.0000
Statistic -2.69968 Statistic | 40.1189
EXR Prob. 0.0035 Prob. 0.0020
Statistic -7.44128 Statistic | 411.616
GDP_Gro I'prop, 0.000 Prob. | 0.0000

E-Views gl cla i o Tolaie ] Ziald) ddau) 5 : jdaal)
AUia mlle AN IV Bl ary <l puritall & ) il sl o3 el e Teli
Slea ) Aaadl ZU e 0 8l upaiy MaaY) ol gl Jgad s Ay ) 8y aae
ol prciall dpally g o SEN (30 3AT amy i) 288 adail) Jane Wal ¢ ) Y] ey )
LS W) sl 38T sy ol LAY il il 388 LAY il agd cadlial )
Ay e Telins  Log(X) ceaite sl aall 330 aey 5 il e <l piall @ i)
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ol SEaY) Al ) Jsall 3l e <l paaiall 2y jle e dnall adicl
Panel Data dhaiall clitull Lalall dapkll

J.\:\.d\ G:UA.'\M 6

‘_‘,Jr_ C,M\,a 2022 -2002 QAB)ﬁJ\ DA daxtia _)\q;j\ GSJAA‘A: Alaie Y 33
b Lagh g Apmdaiiall lilll o 3ai s iy ae el Liaa imy Lo a5 ¢ ye W50 15

A gl Bl 5 3 paill ol I IS
Al Ay Hll 45 ) s (B uslll) 3 sl e i) (S

Yit = ptYirt B Xait+ B2 Xait ...+ PxXkit + nit Eit

=12, ... 15, t=2002, ....... , 2022

of &

t AL 8 Al L pdlad) ia¥) laiaY) y

£l Al el puaiall 5 judall <l yuaiall :x

djﬂ\ Qe |

e N 5 yidll ot

Al Jae Jsalls el Y0 oy

Glaleall 1By, B, Bk

& pdall Uaall as - Ey

<l Cointegration test ¢l _jiiall JulSall HLaaly cauliall 73 saill ladl fay

ECM, VAR z3sai e Cliladl 38 55 520 e 34851 Panel Data
il e jide JalSS a0 Y 2 eanll i Al
<l paaiall A jidie JalS a5 i) ()
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Panel Data daeaall UL & il JolSll sl 2 (6) Jsas
Sample: 2002 2022
Included observations: 315
Cross-sections included: 9 (6 dropped)
Null Hypothesis: No cointegration
Trend assumption: No deterministic trend
User-specified lag length: 1
Newey-West automatic bandwidth selection and Bartlett kernel
Alternative hypothesis: common AR coefs. (within-dimension)

Statistic  Prob.  Statistic Weighted Prob.

Panel v-Statistic -1.60794  0.9461 -1.37691 0.9157

Panel rho-Statistic ~ 2.259132 0.9881 1.760964 0.9609

Panel PP-Statistic -0.82839  0.2037 -2.81935 0.0024

Panel ADF-Statistic = 1.346121 0.9109 0.191629 0.576
Alternative hypothesis: individual AR coefs. (between-dimension)

Statistic Prob.

Group rho-Statistic 2.750837 0.997

Group PP-Statistic -2.98512 0.0014

Group ADF-Statistic 1.376952 0.9157

E-Views zebi_» il e e Taldic | Eald) a5 @ jdaal)

oS Y 43l (6) Usaall L8 Cointegration Test &l yidall JalSill L) a5y
On @yide JalSi aa g ¥ 4y JA 5 (P-value > 0.05) el Gl i
b by Al all il =Lai ¥ ECM, VAR zili o e 5 le s 5 el puaial)
Juail Fixed effect, random effect 235 (e sl 4 ped Husman ksl s
(7) Jsaa G aal ) 5 ke s g sl all iy Jiadl
Hausman _lial il :(7) Jsas

Correlated Random Effects - Hausman Test

Test Summary Chi-Sq. Stat. | Chi-Sq. d.f. Prob.

Cross-section random 9.532813 6 0.1458

E-Views zebi_» Gl e e Talaic | Ealdl a5 @ jdaall

—ulis Random effect :(seaxll (a jll
culie Fixed effect :daad) (a4l
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Jsis b zmase s LS P-value > 0.05 of Hausman Juisl il sua s
Al ) anliall 23 gail) () (6T eandl G 8l (b e 350l aae ey e s s ¢(7)
.Random effect model sa séluall wia¥) JLeiin¥) Cilasaa

e Bl SN Claaaal) aal ) U gea sl (Saaliall 23 gail) e slaie V) o
Al ol il ol i G sSs of adsial) (s ¢ pdilaadl a1 leiiuY) il
) el o3 gl oy o (s Adlall 5l 8 L) e Can g (5 sina i
ARDL (Autoregressive zisall s bl ia¥) Lin) laasa il 5 4 gine
) Jeadll Z3aill 138 Jslay s Distributed Lagged Model for panel data)
Al Jae <l el JaY) Al sha g3 yuad HEY)

o ohall Jaly) 8 Al Hl Aaladl)

Yit = aoi +P1iGDP1it+ B2i MOBCELL2it + B3 OPENsit + Raj
CORRUPTIONG4it + Rsi INFLATIONSit + €it....... 4)

Sl JaY1 8 daaly ) Aaladdl

AFDI = aij Log(FDIi,t_l) +,B'i AXit + 0) A(FDI; -1 ,8'1' AXi,t) + Ui + &ir
(5

«(Adjustment Speed Juaxill de ) Jascall Jalaal dad siall de jull : D
Adls e 3ali 6l aall (ge BT ca

Akaike e eV Ko dailie el i mdgalll LAY
b rease o WS Juadl) clayy) @l i g3 z3eaill JLEAY Information Criteria
i) 5a (4) a8 zisall () ) s (35 ¢(8) Jsaal)
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elad) ol 53 s (e dlal) Juadl Liial jlial o(8) Jsaa

Model LogL AIC* BIC HQ Specification
4 -6099.657027 44.208119 46.771270 45.235623 ARDL(2,2,2,2,2,2)
3 -6178.868553 44.237674 45.839643 44.879864 ARDL(2,1,1,1,1,1)
2 -6121.057342 44.253034 46.623948 45.203474 ARDL(1,2,2,2,2,2)
1 -6202.271658 44.296643 45.706376 44.861770 ARDL(1,1,1,1,1,1)

E-Views gt » Gl jha 1 jdaal)

owadll Ja¥) e el Baal 5 Giilabae 23 38 23 il () 1(9) Jsaadl e O

gl sei Jama IS O dashall Ja¥) Alabas gea i g cdashall Ja¥) e il (5 20

DY) adalll Jaes cgads 100 IS Jibsdl Jagha aae o Meayl sl

AndlSa ()15 €999 I dhai A da jo 2ie i) (5 gima (s aBY) FLsY ((laBY)

dpnSe A8 O 73 gaill aza gy 5 Jashall Jal) b s sixall ye 2 1) il sa Sl

e 43 5k A8Dlay iy 431 V) pilaall W) LY adiaill Jaea 8 53050 G
(B Y] ae Ao Ao g ¢ Jlaal) Jlaall Zlill

el il sai of (9) Jsaa il Wy Jgill (S saalll Ja¥) b 4l V)
i) o il 4 sine Ol e o8 LB LY Al Al o Naa)
S ALYl Ol (5 gina e Baal g el B i gull) sed Jana o dw Ll iaY)
Sy LS (5 siuall die g 8aal 5 gUay) 3 yidy cadiiaill Jaze XS 5 colidl) 48180 yuzia
oo Wl €295 (A sa A8 da jay paeadl) JaV) 8 il (5 sine salaiBi¥) FlEY) liic)
e daY1 dish o)l Ala ) Jsea sl S Adjustment speed Jsasill de s
Ao o Jalna dalaal 4, gimall 5 Ll 3 L3Y1 5 €0.378 () s s Lol ot OUA
ot g sl iy il il e i dd el Jace <l i) G ind Jascl
Jashll Jay)
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Dependent Variable: D(FDI)

Method: ARDL
Sample: 2004 2022

Included observations: 285
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): LOG(GDP) (MOBCELL)

LOG(OPEN) (CORRUPTION) INFLATION

Fixed regressors: C

Number of models evaluated: 2

Selected Model: ARDL(1, 2,2, 2, 2, 2)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*
Long Run Equation

LOG(GDP) 5.62E+08 1.19E+08 4705148 0.0000

MOBCELL 22492079 3932116. 5.720095 0.0000

LOG(OPEN) -2.44E+09 6.51E+08 -3.742427 0.0003

CORRUPTION 9809288. 23800126 0.412153 0.6808

INFLATION -36314057 8020571. -4 527615 0.0000

Short Run Equation
COINTEQO1 -0.377399 0.085323 -4.423161 0.0000
DLOG(GDP) 5.80E+09 1.72E+09 3.374357 0.0010
DLOG(GDP(-1)) 1.35E+09 1.76E+09 0.765919 0.4453
D{(MOBCELL) -22713012 32510989 -0.698626 0.4862
D(MOBCELL(-1)) 7346268. 32856289 0.223588 0.8235
DLOG(OPEN) 5.72E+09 4 71E+09 1.214486 0.2271
DLOG(OPEN(-1)) 7.74E+09 4 38E+09 1.765662 0.0801
D(CORRUPTION) 1.23E+08 52849363 2.322632 0.0220
D(CORRUPTION(-1)) 5705590. 1.05E+08 0.054240 0.9568
D(INFLATION) -18457744 50851102 -0.362976 0.7173
D({INFLATION(-1)) -17810049 90838667 -0.196062 0.8449
C 5.91E+10 1.11E+10 5.318590 0.0000
@TREND 6.85E+08 1.89E+08 3.623772 0.0004
Root MSE 1.39E+09 Mean dependentvar 2.15E+08
S.D. dependentvar 2.89E+09 S.E. ofregression 2.31E+09
Akaike info criterion 3983753 Sum squared resid 6.12E+20
Schwarz criterion 4222012 Log likelihood -6074.412
Hannan-Quinn criter. 40.78947

E-Views gl » Gila jaa 1 jdaal)
il gill g ilidl) |7
aac) dulull 4l Jaay! sl milil) g Jaee of ) Al Al clia g
ZBaY) (bai®¥) el aduaill Jare (add 100 JS1 dibsal) Lshs
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LS laiiat) i o 5l 4y gine 225 (520 sl 5 el Ul 5 el Ul 5 5 LS
Gun i) s b Lega T 50 Canly adiaill Jana 8 Sliiie (sala®Y) ) iyl ¢
OF JSAL soaa s bl aiaY) leiuY) i b adcaill Ve glas,l of
) lauy) cliiy s Gl e an ula) dull el gl o 3y
Jigad e 3 gl 93 el Aulaad) ) ALY ¢ ) 5 onload) )80 aay g | il
The Investment ) Lilu 355 i) & piiall (e aS gall il pdige Coraia s «Dlanll
Climate in Arab Countries)

DLiias A pall sl Al 30 3 ALLS dad e 3 il Ayl pa sl
Cpnd g AaallY) Al e 38 il dialaioal) daitl) Calaal gian La s jaluall  iaY)
Al 4y 3 s 5 e 00 53U Balias g ¢ LaBY) 1 SEY) e Blial 5 bl ) gy
gl 5 il Y15 gl 58 gl 5 dpia ) I L) (8 g 5illy e 1 935
AnilSay uiad LS caguiaV) Gl Hlaiinl) adal il aclall g @l jaddl o Ay gl
LS i W) 8 WaAT gy i) jeadll JaY) (8 HLeiiu¥) ciladae aad 4aS sall 5 sludll
e S (e LalaBY) S 8 laaiV s 8 V) 5 ) o slall Jp0 Jlie ) (S Y
Aalaiall ) sl a3 5w Al 3 ladll Gty lafin] iy ol
ol g A 8l paiilly o oalall ISIYL Adlaiall A gall i gl Jlee Y A
Apndliil) Gl a5
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