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Abstract

Governments face significant challenges in securing the necessary funding to meet
growing developmental needs due to a lack of innovative financing strategies. In this
context, "citizenship-by-investment™ programs have emerged as an innovative
mechanism to provide additional financial resources that support local development
and encourage investment. This study focuses on the mechanism of linking
citizenship-by-investment programs with investments in municipal bonds, where the
generated revenues are used to fund local projects aimed at improving public
services and fostering economic development.

The Citizenship Investment Index results showed an average performance, with
political stability playing a pivotal role in enhancing investor confidence and
ensuring the sustainability of funding programs. Economically, the bonds have
proven effective in financing infrastructure projects, attracting savings, and
encouraging investments, thereby contributing to local economic growth. However,
the findings revealed environmental weaknesses due to insufficient investment in
sustainable and eco-friendly projects, highlighting the need for environmentally
conscious approaches to achieve sustainability.

On the other hand, a lack of transparency posed a major challenge that negatively
impacted the index's performance, as fund management mechanisms and their
utilization lacked sufficient clarity. The study emphasizes the importance of
enhancing transparency and accountability to build trust among investors and
stakeholders.

Overall, the index highlights a strong focus on political and economic dimensions,
which have supported bond programs and attracted investments. However, there
remains a pressing need to improve environmental performance and strengthen
transparency to achieve more balanced and sustainable local development in the long
term.

Key terms: Citizenship, Investment, Bonds, Municipalities, Strategies, Citizenship
Index.
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2 Surak, K., and Y. Tsuzuki. 2021. Are golden visas a golden opportunity? Assessing the economic origins and outcomes of
residence by investment programmes in the EU. Journal of Ethnic and Migration Studies 47, no. 15: 3367—-89.
doi:10.1080/1369183X.2021.1915755.

3 Government of Malta. (2024). Malta Individual Investor Programme, https://www.identitymalta.com
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